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perate as partnerships.

Ty s Jefimed by The Indian Partnership Act, 1932 (Section 4) as :
e ot ne Sevweem persons whe have agreed to share the profits of a business carried on
ull o gy of thews acting for all” ‘ ‘
i Jefimd whom. the torm “persons” inchuc es L wdividuals and other partnerships.
reoms Whho have enterad wéo parteership with one another are c.z{ od individually ‘partners’
\* -':."\ “& frme™;, The name under which thetr business is carried on is called the firm name
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with a third party or file a leqal suit
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2. Partnership agreament: Partmership = the outcome of ay mwm{:ﬁr Wm

persons (o do busimess and share its prm'lb; or iosses 1y the 3?;1’1‘!1 mafio, ] m T
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mnation and ny_ durazmn of tbc partnership:

{ bssiness to be carried on by the firm;

-, partner and the rights and dutics of cach panner.
! 1o be contnbuted by each partner;

b the value of goodwill shall be determined in

h of a partner;

£ ;";‘T?iﬁf to be used;

{ keeping books of account!

for p .'?f(u.fu.‘ audt

ng of profits or losses:

i | savable to the partners; '

memiscon, nferest on capital payable to the partncrs .

to be charged on withdrawals by the partners;

tent ¢ -bammpanwmlmdﬂtothapmmcrs;

o for arbitration of disputes, i.e, thcpmcc‘hlrc!obcfollowedm

s wertleeent of dues of deceased or retired partner;

- 0 b followed i case of dissolution ofthe ﬁm

case of admigg,

/ irnportance of Partnersmp
s doed 15 mvafuable in settling any d:spcm rchmng to partners’ 11
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Provisions of the indian p
Partnership Deed artnership Act, 1932 in the Absence of

If there 1s no partnershio d .
A v 3% ‘.!"."! or ’1( aArtn s A o . T TIETE
!‘" e h.ub -LL[ R ."' 3 """\"‘tt > Of S hew J T .l TATETN.

¢ Indian Partnership Act. 1972 wil be avoiied
(1) Sharing of Profits and Losses

I'he profits / losses of the firrs <kt 3
! en ol the fum should be distributed egually rmongs the pacners respronve of

their capital contribution or nme devoted by the partnen
‘ UL Y O DAarthers

the provisions of o

Example : A, B and UM-M&M"M!
respectively as capital. Only A is devoting full time for the parmership. mﬁm >
af T 30,000, There is nopnrrm:pm g

I this case, A will zet T 10,600 of the profit (1/3rd of T 30,000 B wilf sis gt mdﬁn'
of T 30,000) and C will aiso get T 10,000 (13 of T 300085 i
It i 0 be noted that in case JM‘CM“*”““ s
although A me B R

RS g bR ST
(h) interest on Capital
If the partnership deed 15 silent with respect to interest on capwtal or there 15 ne partpershrp dived, o
nterest on capital s 10 be pad to any partper. !
(iii) Remuneration to Partners { b'“"va) |
If there 15 no partnership deed or deed is silent on this maticr, then NO FEMUBCEAION W e pad 10

L s of dhe
any pariner (in the form of salary. fees or commussion, etc. ) for mkmyg part m the busimess o

firm

(iv) Interest on Loan { Advance
If the partnership deed is silent on this matter or there
advance is to be paid @ 6% p.a.
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is no partnership deed, the miberest ou fban
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